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Standard 3 — Analyze and ReJsfs;

Standard is designed for the following:
*  Avoid having appraisals prepared with unrealistic assumptions and inappropriate methods.

Market value should reflect the property’s actual physical condition, use zoning, designation, as
of the effective date.

Categories:
*  Proposed Construction or Renovation — A prospective market value as completed and
stabilized.

Partially Leased Buildings - Deductions and discounts should include items such as Ieasmg:
commissions, rent losses, tenant improvements, and entrepreneurial profit.

Non-Market Lease Transactions (terms that do not reflect current market conditions) —
Deductions and discounts which should be based on stabilized occupancy at prevailing
market terms

Tract Developments:

Raw Land - As is Value of land discounts and deductions may included holding costs,
marketing costs, and entrepreneurial profit.

Developed Lots —Appropriate discounts for deductions should reflect holding costs,
marketing costs, and entrepreneurial profit during the sales and absorption period.

Attached and Detached SFRs - Appropriate discounts for deductions should reflect
holding costs, marketing costs, and entrepreneurial profit during the sales and
absorption period of the completed units.

Condominiums - Appropriate discounts for deductions should reflect holding costs,

marketing costs, and entrepreneurial profi ing the sales and absorption period of
_ ~ the completed units. - sl
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